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The S&P China 500

The S&P China 500 captures a more complete China story 
compared to existing indices by including both onshore 
and offshore listed companies and reflecting the sector 
composition of the broad Chinese equity market.

Why is this index being introduced now?
The Chinese equity market has traditionally been segmented into onshore and 
offshore listing markets due to stringent capital controls. These controls restrict 
Chinese investors from accessing companies listed offshore, and global investors from 
accessing companies listed on the mainland. However, in the past few years, reforms 
have accelerated, providing improved cross-border investment flow. With China’s 
onshore stock market opening up to foreign investors, it is only a matter of time before 
China is more broadly viewed and accessed as a single, integrated market. As a result, 
we see a compelling market need for an index that captures the world’s second largest 
stock market and economy—China—in a diversified and investable manner, similar to 
how the S&P 500® measures the U.S. equity market.

The S&P China 500 is intended to meet this demand, as its primary objective is to be 
representative of the characteristics of the total Chinese equity market, while including 
a limited number of large, liquid stocks.

Because the index reflects the sector weights of the total universe of Chinese 
companies, it is more reflective of the Chinese economy than other equity indices that 
are more heavily concentrated in the financials sector and that may be limited to shares 
listed only on certain trading venues.

How does the index work?
The S&P China 500 utilizes a rules-based process to select 500 of the largest and most-
liquid Chinese companies, while approximating the sector composition of the broader 
Chinese equity market. All Chinese share classes, including A-shares and offshore 
listings, are eligible for inclusion, subject to meeting minimum size and liquidity 
requirements. The largest companies (measured by total market cap, including all share 
classes) are selected within each GICS® sector with the goal of matching the sector 
weights of the broader S&P Total China BMI. The S&P China 500 is weighted by float-
adjusted market cap and is rebalanced semiannually in June and December.
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What are the key benefits of the S&P China 500?

Targets the Complete Opportunity Set
The index universe includes all Chinese share classes, including A-shares and all offshore listings, providing potential exposure to a 
more representative set of available Chinese companies.

Diversification
The index composition reflects the sector weighting of the broader Chinese equity market, resulting in less concentration in financials 
and greater weighting in information technology and consumer-oriented sectors. In addition, the inclusion of companies listed in 
multiple jurisdictions results in benefits from currency diversification.

Liquidity
It includes only the largest, most-liquid Chinese companies, which when combined with market-cap weighting aims to result in high 
liquidity and capacity, and therefore it may enable more efficient replication for passive investors.

Like what you read? Sign up to receive updates on a broad range of index-related topics 
and complimentary events.

http://us.spindices.com/sign-up/
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GENERAL DISCLAIMER
© S&P Dow Jones Indices LLC, a part of McGraw Hill Financial, Inc. 2016. All rights reserved. S&P® is a registered trademark of Standard & Poor’s 
Financial Services LLC (“S&P”), a subsidiary of McGraw Hill Financial. Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC 
(“Dow Jones”). Trademarks have been licensed to S&P Dow Jones Indices LLC. Redistribution, reproduction and/or photocopying in whole or in part are 
prohibited without written permission. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, Dow 
Jones, S&P or their respective affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. All information provided by S&P 
Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation 
in connection with licensing its indices to third parties. Past performance of an index is not a guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable instruments based on 
that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment vehicle that is offered 
by third parties and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no assurance 
that investment products based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices 
LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation regarding the advisability of investing in any such investment 
fund or other investment vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any 
of the statements set forth in this document. Prospective investors are advised to make an investment in any such fund or other vehicle only after 
carefully considering the risks associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared 
by or on behalf of the issuer of the investment fund or other vehicle. Inclusion of a security within an index is not a recommendation by S&P Dow Jones 
Indices to buy, sell, or hold such security, nor is it considered to be investment advice.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from sources 
believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, research, valuations, 
model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse-engineered, reproduced or 
distributed in any form or by any means, or stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. 
The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and licensors 
(collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Dow Jones 
Indices Parties are not responsible for any errors or omissions, regardless of the cause, for the results obtained from the use of the Content.
The Content is provided on an “as is” basis. S&P DOW JONES INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, 
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR FREEDOM 
FROM ERRORS OR DEFECTS. In no event shall S&P Dow Jones Indices Parties be liable to any party for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.
S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity 
of their respective activities. As a result, certain business units of S&P Dow Jones Indices may have information that is not available to other business 
units. S&P Dow Jones Indices has established policies and procedures to maintain the confidentiality of certain non-public information received in 
connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, investment 
advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other 
economic benefits from those organizations, including organizations whose securities or services they may recommend, rate, include in model 
portfolios, evaluate or otherwise address.


